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3.2 Purchasing – Regional Price Preference   

POLICY STATEMENT 
This Policy applies to all purchasing and procurement activity and is not limited to tendering. 
 
The Regional Price Preference applies to providers and suppliers – 

i) established within the preference region, 
ii) based outside the preference region. 

 
APPLICATION 
The following Policy Schedules are adopted, and form part of this Statement –  
Policy Schedule 3.2.1 – Regional Price Preference. 
 
OBJECTIVE 
To ensure that when purchasing goods and services, the Shire achieves the best possible value for 
money whilst supporting local businesses and industry and generating economic growth within the 
Shire. 
 
STATUTORY CONTEXT  
Local Government (Functions and General) Regulations 1996 – 
 
CORPORATE CONTEXT  
Delegations Register –  
3.1 – Municipal Fund – Incurring Expenditure 
3.7 – Tenders – Authority to set, specifications, criteria, call, accept, vary 
3.8 – Contracts – Variations  
 
Policy Manual – 
3.1 – Purchasing – Framework  
3.3 – Transaction Cards 
 
HISTORY 
Former Policy Adopted  20 December 2018 
Policy Revision Adopted  26 July 2023  
 
REFERENCES 
Statutory requirements under the Functions & General Regulations if a policy is to be adopted – 

i) Statewide notice of proposed policy, amendment or revocation, 
ii) public comment period of 4 weeks, 
iii) submissions considered prior to adoption, and 
iv) Statewide notice of adoption. 

 
Approved panel arrangements for suppliers as permitted by the Regulations are not in place. 
 

3.2.1 Schedule 3.2.1 – Regional Price Preference 
 
Definitions  
price preference is the application of a discount to the price when comparing submitted prices only, so 
as to give a marginal advantage to a regional offer, and does not refer to the price that is to be accepted; 
preference region is specified as the geographical area which comprises the whole of the Shires of 
Cunderdin and Tammin; 
regional tenderer as defined under the Local Government (Functions and General) Regulations 1996 
s 24B(2) as a supplier that has been operating a business continuously out of premises within the region 
for at least 6 months and submits a tender for the supply of goods and/or services; 
start up businesses means a business of less than 10 employees, which has commenced within the 
preceding 6 months prior to closing date of tender, or would be established specifically for the purposes 
of the tender; 
regional content preference is the incentive for businesses/contractors outside the region to purchase 
goods, services and construction from within the region, but excludes travel and accommodation costs; 
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tenderer includes a new or start up business where the owner or provider has been resident of the 
region for at least 6 months. 
 
Preference principles 
The Shire will encourage local industry to do business with the Shire by providing incentive through the 
adoption of a regional price preference advantage in conjunction with standard evaluation 
considerations, and as part of usual procurement consideration. 
 
The price preference will apply to suppliers who are based in, and operate from the preference region 
in relation to all purchasing by the Shire for the supply of goods and services and construction (building) 
services, unless specifically stated otherwise, providing they are competitive in regard to specification, 
service, delivery and price. 
 
Start-up Businesses 
Where a new or start up business having less than 10 employees makes a submission, the anticipated 
longevity of the business, its relevance to the region and if goods or service previously not available in 
the region, are to constitute a component of “value for money” or “most advantageous” considerations 
as per Function and General Regulations r.24D(3).  Reasons are to be itemised, and detailed as part 
of the “value for money” evaluation in accordance with Policy Sch.3.1(a) – Purchasing Principles. 
 
Regional business preference 
This preference enables businesses/contractors within the preference area to claim a price preference 
for their whole bid, regardless of the origin of the labour or materials, as all labour and materials are 
deemed to be regional content. 
 
The following levels of preference are to be applied to whole of contract for all purchasing under this 
provision: 
 

Reduction % 
to be applied to 

whole of 
purchase Contract for 

Maximum 
reduction value 
per purchase 

10% Goods or services $20,000 

5% 
Construction (incl. building and roadworks etc) 
services 

$30,000 

 
To qualify as a local business/contractor, a supplier must meet the following conditions:  

i) A permanent business location in the preference region for at least six (6) months. 
Local Government (Functions and General) Regulations 1996 states that the 6 month 
calculation is based on the period prior to when the tender closes. 

ii) Have permanent staff based in the preference region  
iii) Management and delivery of the majority of the quotation / contract will be carried out 

from their business location in the preference region.   
 
The price of the bids from the local businesses/contractors will be reduced / discounted for evaluation 
purposes only, by the percentage to the maximum value set out in this clause. 
 
Regional Content Preference 
Some businesses / contractors may be based outside the preference region, but utilise significant 
resources based in the preference region.  This preference provides an incentive for businesses / 
contractors outside the preference region to purchase goods, services and construction from within the 
preference region. 
 
  



 
 

61 | P a g e  
 
 

Shire of Cunderdin 
Council Policy Manual    

The preference applies to the value of the goods, materials or services that are purchased from within 
the preference region and are referred to as Regional Content.   
 
The following levels of preference are to be applied to the portion of the proposal claimed / identified as 
the Regional Content portion of the contract for all purchasing under this policy: 
 

Reduction % 
to be applied to 

Regional 
Content only of 

purchase 

Contract for 
Maximum 

reduction value 
per purchase 

10% Goods or services $20,000 

5% 
Construction (incl. building and roadworks etc) 
services 

$30,000 

 
Regional content limitations for suppliers based outside the preference region are: 

i) some or all of the goods, materials or services are to be supplied from regional 
sources.  The preference only applies to that part of the tender or quote that has been 
supplied from regional sources, which needs to be specified in the submission. 

ii) businesses outside of the preference region who claim that they will use regional 
business in the delivery of the contract outcomes – 

e. must stipulate who the regional provider will be and the value of the regional content, and 
f. will be required as part of the contract conditions, to demonstrate that they have actually used the regional 

provider. 

 
The price of the bids from the businesses/contractors using preference region content will be reduced 
for evaluation purposes and for that component of the bid only, by the amounts set out in above. 
 
Scope 
It should be noted that price is only one factor to be considered when the Shire assesses submissions.  
Accordingly, a regional submission where price is within the preference is not guaranteed of 
procurement, as the submission must also meet other relevant criteria, as per Policy 3.1 – Purchasing 
Framework. 
 
– End of Schedule   
  


